antlewent

We have conasidered your application tor esewptionr fevw Federal incowe
tax as an orzanisatioa descrided Lo asection 5CI1(:)(4) ot the laternal
sevenue Loe of 19%,

The fotorastion submitied Jdiscloses tuat you wore lacorpoteted umiel
the nonprotit corparation laws of the State o g o~ NI

Your slated purposas are to, “rurther the ecuromic covperative aud
transportation needs ol its wegbers; to provide tor a prosran of joint
use of 0tor vehicles] Lo congerve Lhe reswurces dnd every,y of th
countty; Lo encouta,e by exasple jood ener.,y cvascrvetion priaciples,
an. to rurther such causcs and for such pizposcs das way be Jeensd ad=
virsble oy tic ;overning board,"

Your or.aaization’s stated sctlvity im to, “lonserve cner:y aad at the
adie Ui provide a more ecosvaical way to cowmte tro. [N 2

. Iue cospovation putchased | vau and (ransporty
enployces (0 and from work," :

saur ar asiaation fs a van guwel, with . a0 P, Gt kuapotted by keey
@i B9%c be wrile OL WL DEeTd.
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“The Interna) Revenue: Service takes the position that in order

fox an organisation to qualify for exemption frow Yederal incouws
tax as a social welfare oryanization desccibed {n section 501€a)(4)
of the Code, it must be primarily enzazed in prowoting in some way
the dummon good and genaral welfare ol the cormunity as a whole.

- Bullng 35=31), 1953=) C.B. 72 provides that: Aa orsontlotlui
purpose ls the operation of « bus for the convenience of its:

*3 fncome from lares to pay expenscs, is not exempt as a lﬁc:l it‘
Y] suplayees.

!ﬂ 'mhr for an orgunization to be considered as a local sssocistion of
leul it must weet the followin.. [ne association wust be of loecal
chzﬂctcn ite emberahiy wust be 1L nltm. to employers of designated pevesom
ot ) tsm fu a particular locality; and i s noet earnings must be devoted
e “lwly to charitable, educational, or recreational purposes. &

Rovuﬁi Ruling 78=069, 19735 {.X.B. / proviies that: A Hon=Profit orpanisatien
low by resldents of a subnisbac commmnlly to provide bus transporcation
butwhen the commnity aud the wajor nmpluyw it ceaters a, the metropolitan
‘ar@h déring rusi houre when the ra ular bun a-rvice s insdequite qualifing
fot axemption under Section 3Ul{ci't) of the ode,

2

Yout organization does not provids rejulosr t-ausportatica for the comamnity
as ‘a'whole anu therefore does not promote tis cozwn 00¢ and ;enecal weliare
of the comeminity as a whole, )

-Aftse cataful connlderation of the intoraation rubnitced, we have concl uled
that your ornpaaization is not « local association of cmployees and that you
ot primarily engaged in promoting the corwmon pood and peneral veltare
ﬁwla of the ecommunity and, therefore, you are not apeutln&; exclue
for the prometion of sncinl vweliares Arcoriinely, ve hold that you
wality tor cuw.nptlu'\ fte vl treo o Cel e social welierr
atfon Jdearribes it ol B I o e teranl devenge vode of
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If you a ree to the alverse action shown above, please sizn snd coturn own
copy of "he eicloged Forn “Uld, consent tu Propuse. \dvetse Aetinn, witanin
ten oays ob this letter. You stouly retain a copy for your redotd.

‘iacerely yours,

dlntrict Director

tnclasure
Publicatioa A9Q
Foarvs nulg






